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CAPITOL COMMITTEE WORKING GROUP MEETING 

3/24/21 

Agenda  

1. CEDMC co-sponsored legislation with CSE 

a. AB 699 (Salas) Energy Commission: Flexible Demand 

Appliances Rebate Program 

2. Discussions with Office of Assemblymember Phil Ting, 

flexible demand resources 

3. CEDMC supported legislation 

 

Meeting Notes 

1. Meeting notes 

● CEDMC co-sponsored legislation with CSE: AB 699  

○ We are in the process of refining this bill with Legislative Counsel, very 

good discussions so far with the process going smoothly 

○ Set for hearings at Assembly Utilities & Energy Committee beginning at 

1:30 pm on April 7th (which happens to be the day of our next CapCom 

call) 

● Discussions with Office of Assemblymember Phil Ting, flexible demand 

resources 

○ Working to capture narrative to overcome committee concerns around 

“over-managing” CPUC, particularly around resource adequacy (RA) 

○ Continue to develop more focused bill language to thread the needle 

between requiring the CPUC to step up deployment of DR and “over-

managing” the CPUC 

○ Commission is not achieving its own goals 

● CEDMC supported legislation 

○ The Council is planning to support the following bills: 

 
AB 427 (Bauer-Kahan) Electricity: resource adequacy requirements. 

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB699
https://autl.assembly.ca.gov/hearings
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB427
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Current law requires that the resource adequacy program achieve specified objectives, 

including to establish new or maintain existing demand response products and tariffs that 

facilitate the economic dispatch and use of demand response that can either meet or reduce an 

electrical corporation’s resource adequacy requirements, as determined by the PUC. This bill 

would require the PUC, by July 1, 2022, and in furtherance of the above-described objective, to 

(1) establish rules that allow demand response programs and resources procured by a load-

serving entity to meet the load-serving entity’s resource adequacy requirements regardless of 

whether the program is integrated into the wholesale market overseen by the ISO,  

(2) adopt a baseline methodology that treats the charging of energy storage as load in baseline 

calculations for demand response programs,  

(3) allow customer-sited distributed eligible renewable energy resources and energy storage 

systems participating in a demand response program, or product developed pursuant to (1), to 

deliver electricity to the grid for purposes of providing resource adequacy, and  

(4) establish a capacity valuation methodology for customer-sited energy storage resources and 

customer-sited hybrid resources, as defined, in consultation with the ISO and the State Energy 

Resources Conservation and Development Commission, and ensure that the capacity valuation 

applies to demand response resources coupled with customer-sited hybrid or customer-sited 

storage resources for the 2023 resource adequacy year. 

 

CEDMC to support? YES 

Why? Advances key DR RA goals 

Feedback from Capitol Committee: option to expand to DERs more broadly? 

 

SB 67 (Becker) Clean energy: California 24/7 Clean Energy Standard Program. 

Current law establishes as policy of the state that eligible renewable energy resources and zero-

carbon resources supply 100% of retail sales of electricity to California end-use customers and 

100% of electricity procured to serve all state agencies by December 31, 2045. This bill would 

revise that policy to establish a goal that 100% of electrical load be supplied by eligible clean 

energy resources, as defined. The bill would establish the California 24/7 Clean Energy 

Standard Program, which would require that 85% of retail sales annually and at least 60% of 

retail sales within certain subperiods by December 31, 2030, and 90% of retail sales annually 

and at least 75% of retail sales within certain subperiods by December 31, 2035, be supplied by 

eligible clean energy resources, as defined. 

 

CEDMC to support? YES 

Why? Advances clean energy goals broadly 

Feedback from Capitol Committee: Does this bill include EE, DR? Yes. From bill language: “(3) 

In furtherance of the requirements of paragraph (1), the commission shall consider the role of 

existing renewable generation, grid operational efficiencies, energy storage, demand response, 

and distributed energy resources, including energy efficiency, in helping to ensure each load-

serving entity meets energy needs and reliability needs in all hours and all seasons, while 

reducing the need for new electricity generation resources and new transmission resources in 

achieving the state’s energy goals at the least cost to ratepayers.” 

 

SB 345 (Becker) Energy programs and projects: nonenergy benefits 

This bill would require the commission to (1) begin the process, by January 1, 2023, to establish 

common definitions of nonenergy benefits and attempt to determine consistent values and 

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220SB67
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220SB345
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methodologies for use in assigning priority access to authorized funds by distributed energy 

resource programs, (2) prioritize the use of authorized funding to support distributed energy 

resource programs and, projects that provide the greatest nonenergy benefits, particularly for 

disadvantaged communities, and (3) track the demonstrated nonenergy benefits resulting from 

distributed energy resource programs during program evaluations and make this data available 

publicly on the commission’s internet website. The bill would prohibit the calculation of 

nonenergy benefits from being used in a manner that results in incremental cost shifting to 

nonparticipating customers or from being used to determine the cost effectiveness of distribution 

deferral projects or to estimate the value of avoided costs for use in evaluating distributed 

energy resource programs. 

 

CEDMC to support? YES 

Why? Creates statutory language around non-energy benefits 

Feedback from Capitol Committee: Desire to ensure symmetry of both benefit and cost sides of 

cost-effectiveness equation. 

 

 

SB 756 (Hueso) Home weatherization for low-income customers 

Under existing law, the Public Utilities Commission has regulatory authority over public utilities, 

including electrical corporations and gas corporations. Existing law requires an electrical or gas 

corporation to perform home weatherization services for low-income customers if the 

commission determines that a significant need for those services exists in the corporation’s 

service territory, as specified. 

This bill would define “low-income customers” for those purposes to mean low-income persons 

and families whose household income is at or below 250% of the federal poverty level. 

 

CEDMC to support? YES 

Why? Expands low-income eligibility threshold to include more financially vulnerable 

customers 

Feedback from Capitol Committee: Split opinion on whether area median income (AMI) or other 

measure to develop location-specific eligibility threshold is merited. 

 

2. Next Steps 

Our next Working Group meeting will be on Wednesday, April 7th at 8:15 am.  This 

meeting will recur on a biweekly basis every other Wednesday of each month at 8:15 – 

9:15 am.  An invite from Admin@cedmc.org has gone out to all folks on the Working 

Group. 

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220SB756
mailto:Admin@cedmc.org

