
STATE POLICY WORKING GROUP MEETING
2/16/2023

Agenda
1. Governor’s Proposed Energy Trailer Bill
2. CERIP Update
3. DSGS Response
4. AB 8 Reauthorization
5. Other Key Bills
6. Legislative Funding Opportunities
7. Upcoming Legislative Activity/Schedules

Notes
1. Governor’s ProposedEnergy Trailer Bill

- Last week language for the Governor’s proposed Energy Trailer Bill surfaced
including a proposed amendment to the DSGS.

-
…

-
- This language appears to eliminate any potential discrepancies in a

resource receiving DEBA funds as well as participating in the DSGS.
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- Generally, the TB proposes to:
- Enhance the California Public Utilities Commission (CPUC) Integrated

Resource Planning (IRP) program and process.
- Establish a new Central Procurement Mechanism option for the

procurement of long-lead time, diverse, and large clean energy resources.
- Preserve the intended use of the DWR’s Electricity Supply Strategic

Reliability Reserve Program (ESSRRP) within the SRR.
- Provide clarification on the statutes governing the SRR Demand-Side Grid

Support (DSGS) program and Distributed Electricity Back-up Assets
(DEBA) program at the CEC, as well statutes added or amended by SB
846 (Laird, 2022).

- Outline a plan for the first $100 million from the $1 billion CERIP.

2. CERIP Update
- Last week, the CEC rolled out their Draft CERIP, mirroring the Governor’s

proposed investments for funding year one (2023-2024) [note: the Council
provided the following overview of this draft in last week’s Newsletter]:

The CEC has issued their Draft Clean Energy Reliability Investment Plan
(“CERIP”), proposing relatively detailed investment recommendations for the full
$100 million in CERIP funding for Fiscal Year 2023-2024 and investment
considerations for the remaining $900 million in yet-to-be-appropriated funding
for Fiscal Years 2024-2025 and 2025-2026. The Council responded to the CEC’s
initial request for information with a series of investment recommendations and
information resources. As a refresh, the CERIP was established under SB 846
(Dodd, 2022) and is to be developed by the CEC to invest in ““programs and
projects that would accelerate the deployment of clean energy resources,
support demand response, assist ratepayers, and increase energy reliability.”

While engaging with stakeholders throughout the CERIP process thus far, the
CEC has established four priorities to drive CERIP investments:

- Planning Improvements: To provide additional resources necessary to
help better plan for the transmission capacity needed to meet the State’s
energy and climate goals (as well as the region’s changing needs),
develop long-lead time resources, and accelerating interconnection and
permitting.

- Scaling Resources:
- Demand-Side Clean Energy Resources: Customer-side clean

energy resources need to be expanded and further diversified, “
including strategies that scale demand flexibility and that take the
greatest advantage of distributed energy resources (DER).” Vehicle
to Grid integration is explicitly called out.

- Supply-Side Clean Energy Resources: Commercially available
technologies that are deployable at scale need support to increase
diversification and reduce cost.

- Support in Extreme Events: The Strategic Reliability Reserve (“SRR”) may
require more resources to support grid reliability to address coincident
events (e.g. heat wave and wildfire-caused transmission outage(s)).
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In the Governor’s January proposed budget, Governor Newsom proposed a
series of initiatives and associated funding sourced from CERIP dollars. The
proposal focused on two of the priorities above: Planning Improvements and
Extreme Event Support with the bulk of funding going to two investment
recommendations: 1) $33 million to augment resources in extreme events
(including Demand Side Grid Support Program and Distributed Electricity Backup
Assets Program), and 2) $32 million to help standup a central procurement
mechanism (which is essential to lead the development of long-lead time
resources that require years of planning and strategic financing mechanisms to
develop).
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The CEC’s proposed investment strategy for the first year of CERIP funding, at
this stage, largely focuses on enabling future, long-term investments “critical to
supporting broader future investment and taking actions in 2023 to augment
resources for the potential of extreme events in the summer of 2024 and
beyond.” The future years of the program shift most of the focus to scaling
demand and supply-side resources. Below are the funding priorities, as proposed
by the CEC, for the first year of the program:

- Enabling Investments:
- 2 million: Support critical planning studies (e.g. transmission

corridor planning) and implementing recommendations re: offshore
wind.

- $8 million: Improve processes and provide resources to support
engagement and technical assistance for communities of concern.

- $32 million: Support Department of Water Resources to standup a
central procurement mechanism.

- $15 million: Address barriers across local and state agencies and
other entities.

- Extreme Event Support:
- $33 million: Augment investments to support near-term electric

system reliability, prioritizing resources deployable by June 2024
and could include additional funding for DSGS or DEBA.

- Administration:
- $10 million: Support for implementation costs at the CEC, including staffing.

As noted earlier, the CEC proposes generally shifting investment focus from
planning activities to scaling resources, particularly demand-side resources:
“Funding for these initiatives is expected to be capital intensive and could include
incentives and cost share funding as tools to leverage matching non-state public
sector and private sector investment.” Demand side investments could include
enabling demand flexibility, distributed generation diversification, expanding
vehicle-to-grid and vehicle-to-building integration, and innovation grants for new
clean energy technologies strategies. Supply-side initiatives could include scaling
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supply-side commercially-ready technologies (e.g. geothermal), long-duration
energy storage expansion and diversification, and cost-share grants regarding
utility-scale projects.

The CEC is seeking input on the draft CERIP by close of business Thursday
February 16. Alongside the draft CERIP, the CEC also released its SB 846
Quarterly Report and AB 205 Quarterly Report regarding Joint Agency Reliability
Planning Assessment. You can find more information at Docket 21-ESR-01.

The Council’s Draft CERIP response reiterates the recommendations and
work submitted in our November CERIP RFI response as well as
underscores the following points:

- The Council Supports Additional Funds to DSGS and DEBA for Near-Term
Reliability

- The Success of CEC’s Draft Plan Hinges on its Plans for Future Year
CERIP Funding

3. DSGS Response
- The Legislature Deliberately Expanded DSGS Eligibility in AB 209
- The DSGS is Additive to Preexisting DR and ELR Programs
- The DSGS Must Mitigate Against the Double Counting of Benefits
- Significant Limitations on Eligibility Hinder Policy Goals and Considerations
- A Successful Program Requires Sufficient Staffing and Resources
- Additional Participation Requirements or Limitations
- Updates Must Prepare DSGS for Success in 2023 Summer

4. AB 8 Reauthorization
- There are two bills.
- Reauthorization of AB8, passed in 2013, which itself was a reauthorization of AB

118, passed in 2007, which created the CA Clean Transportation program. AB 8
is up for reauthorization this  year.

- There’s some language we may need to update to make the funding available to
all Council Members. Right now it’s limited to not for profits only. Other agencies
may support those changes. Here’s an article with details about the program.

- https://www.greencarcongress.com/2021/11/20211116-cec.html
- Here’s the budget request requesting reauthorization:

- https://esd.dof.ca.gov/Documents/bcp/2324/FY2324_ORG3360_BCP6729.pdf
- And here’s the original text of AB 8:

- https://legiscan.com/CA/text/AB8/2013
- Asm Reyes previous proposal as contained in 2021 bill AB 1389

- This bill expands the types of projects for which the California Energy
Commission (CEC) must prioritize funding from the Clean Transportation
Program (CTP) to include projects that provide specified air quality
benefits.

- 2023 legislation:
- AB 241 | SB 84 (companion)

- The California Alternative and Renewable Fuel, Vehicle Technology,
Clean Air, and Carbon Reduction Act of 2007 creates the Clean
Transportation Program, administered by the State Energy Resources
Conservation and Development Commission, to provide funding to
certain entities to develop and deploy innovative technologies that
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transform California’s fuel and vehicle types to help attain the state’s
climate change policies.

- This bill would state the intent of the Legislature to enact future
legislation related to the Clean Transportation Program.

5. Other Key Bills
- AB 43 (Holden): This bill would express the intent of the Legislature to

enact future legislation establishing a Low Carbon Product Standard
(LCPS) to facilitate a credit trading platform for building materials. The bill
would express the further intent of the Legislature to enact future
legislation to require that the LCPS establish a compliance system for
purposes of the provisions described above.

- The California Global Warming Solutions Act of 2006 requires the
State Air Resources Board to ensure that statewide greenhouse
gas emissions are reduced to at least 40% below the 1990 level by
2030. Existing law requires the state board, by July 1, 2023, to
develop a comprehensive strategy for the state’s cement sector to
achieve net-zero emissions of greenhouse gases associated with
cement used within the state as soon as possible, but no later than
December 31, 2045. Existing law, effective January 1, 2023,
requires the state board, by July 1, 2025, to develop, in consultation
with specified stakeholders, a framework for measuring and then
reducing the average carbon intensity of the materials used in the
construction of new buildings, including those for residential uses.

- Not yet scheduled.
- SB 48 (Becker): This bill would provide that it is the intent of the

Legislature to enact subsequent legislation to create building performance
standards for improvements in energy efficiency and reductions in the
emissions of greenhouse gases in large buildings, including measures to
ensure that making the necessary investments to improve these buildings
will improve equity and avoid displacement or increased energy burdens,
especially in disadvantaged communities.

- Existing law authorizes the State Energy Resources Conservation
and Development Commission to prescribe, by regulation, energy
efficiency standards, including appliance efficiency standards, to
reduce the wasteful, uneconomic, inefficient, or unnecessary
consumption of energy, including to reduce emissions of
greenhouse gases associated with electricity generation and the
timing of an appliance’s use, as specified.

- In Senate Rules Committee.
- SB 306 (Caballero): This bill would revise and recast the direct install

program to, among other things, expressly require the commission to
award grants through the program, require that third-party implementers
perform the projects funded through the program rather than authorizing
the commission to administer the program through regional third-party
implementers, limit participation in the program to certain individuals, also
give preference to projects in buildings in specified regions of the state,
and expand the projects eligible to be funded through the program, as
specified. By expanding the purposes for which the moneys appropriated
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for purposes of the Equitable Building Decarbonization Program may be
used, the bill would make an appropriation.

- SB 56 (Skinner): This bill would make a nonsubstantive change to the
latter provision (re: IRP, etc.).

- SB 527 (Min): This bill would state the intent of the Legislature to enact
future legislation to direct the Public Utilities Commission (PUC) to
establish the Equitable Zonal Decarbonization Program, which would
establish a small-scale community-targeted decarbonization program, and
to require the PUC to fund, administer, and implement the program to
ensure rate affordability, dedicated and prioritized funding for
disadvantaged and low-income customers, and the development of high
road jobs and workforces.

- SECTION 1. (a) The Legislature finds and declares all of the
following:

- (1) Buildings are responsible for 25 percent of all emissions and
13 percent of all direct emissions of greenhouse gases, which
contribute to indoor and outdoor pollution.

- (2) Building decarbonization should prioritize high road jobs for
workers and prioritize benefits to environmental justice
communities.

- (3) There are a range of technologies that can achieve deep
emission reductions in buildings, including advanced energy
efficiency technologies, clean heating technologies, and demand
and load management strategies.

- (4) Research has shown that targeted decarbonization has been
shown to provide a potential decarbonization strategy that both
reduces emissions and provides greater gas rate stability for
utility customers.

- (5) Despite the favorable economics of targeted
decarbonization, regulatory and financial challenges have
impeded California from exploring and scaling targeted
decarbonization efforts.

- (6) It is essential to enable cost-effective decarbonization
strategies, such as targeted decarbonization, to achieve
California’s greenhouse gas emission reduction goals.

- (7) Network geothermal, thermal energy network, and
closed-loop energy systems have the potential to decarbonize
buildings at the community and utility-scale level and would
assist in achieving California’s 2045 carbon neutrality goal.

- (b) It is the intent of the Legislature to enact future legislation
to do both of the following:
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- (1) Direct the Public Utilities Commission to establish the
Equitable Zonal Decarbonization Program, through a new or
existing proceeding, to establish a small-scale
community-targeted decarbonization program.

- (2) Require the commission to fund, administer, and implement
the Equitable Zonal Decarbonization Program to ensure rate
affordability, dedicated and prioritized funding for disadvantaged
and low-income customers, and the development of high road
jobs and workforces.

6. Legislative Funding Opportunities
- Joe addressed important opportunities both in the near term and long term for

Members to contribute to legislator campaigns and participate in legislator
events. These opportunities provide greater chances to elevate the Council’s
visibility and participation level as a whole at the Legislature, but also provides
participating Members with more 1:1 time with key legislators. Please note, there
are important limitations on issues that can be addressed during these events (as
well as other regulated activities).

- Please reach out to Joe or Clark with any interest or further questions.

7. Upcoming Legislative Activity/Schedules

Wednesday, February 22, 2023
1:30 p.m.
ASSEMBLY UTILITIES AND ENERGY
GARCIA, Chair
LOCATION:  State Capitol, Room 437
INFORMATIONAL HEARING
SUBJECT: Energy Affordability

Thursday, March 02, 2023
9:30 a.m. or upon adjournment of Session ICAL ICAL
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
item Description
0540 Natural Resources Agency
0555 Environmental Protection Agency
0650 Office of Planning and Research
3360 Energy Resources Conservation and Development Commission
3480 Department of Conservation
3540 Department of Forestry and Fire Protection
3640 Wildlife Conservation Board
3760 State Coastal Conservancy
3860 Department of Water Resources
3900 California Air Resources Board
3940 State Water Resources Control Board
3970 Department of Resources Recycling and Recovery
8570 Department of Food and Agriculture
8660 California Public Utilities Commission
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Wednesday, March 08, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
CARB/ZEVS/CDFA
Item No. Description
3900 California Air Resources Board
8570 Department of Food and Agriculture
3360 Energy Resources Conservation and Development Commission

Wednesday, March 22, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
ENERGY
Item No. Description
8660 California Public Utilities Commission
3360 Energy Resources Conservation and Development Commission
3355 Energy Infrastructure Safety Office
3860 Department of Water Resources

Thursday, March 23, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
item Description
3355 Energy Infrastructure Safety Office
3360 Energy Resources Conservation and Development Commission
3860 Department of Water Resources
3900 California Air Resources Board
8570 Department of Food and Agriculture
8660 California Public Utilities Commission

Thursday, March 30, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Thursday, April 13, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
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ALL DEPARTMENTS - OPEN ISSUES

Thursday, April 20, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Wednesday, April 26, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
OPEN ISSUES / SPRING FINANCE LETTERS / ALL DEPTS

Thursday, April 27, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Wednesday, May 03, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
OPEN ISSUES / SPRING FINANCE LETTERS / ALL DEPTS

Thursday, May 04, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Wednesday, May 10, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
OPEN ISSUES / SPRING FINANCE LETTERS / ALL DEPTS

Next Meeting
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Our next State Policy WG meeting is scheduled for Wednesday March 1 at 11:00 a.m.
Call-in coordinates are below.

Zoom link
Call-in: +13092053325,,82500501190#
Passcode: cedmc
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