
STATE POLICY WORKING GROUP MEETING
3/17/2023

Agenda
1. Bill Tracker in your Dashboard/Portal
2. SB 48 - BPS
3. SB 306 - EBDP
4. AB 841: Industrial Heat Electrification Roadmap
5. AB 1664: DERs / SGIP
6. IEPR Draft Scope
7. Upcoming Legislative Activity/Schedules

Notes
1. Bill Tracker in your Dashboard/Portal

- For those who are interested, the Council has created and uploaded a new bill
tracking document to the Member Dashboard under the State Policy MWG
section. This document is intended to be updated every two weeks (as possible)
and should provide a pulse check on key, fast moving legislation between each
State Policy MWG call. The document will be uploaded throughout the session.

- Even though this document will be updated frequently, keep in mind, bills change
and move quickly. Access to the Member Portal is for Council Members only. If
you need your company password to login, please email admin@cedmc.org.

2. SB 48: Building Performance Standards: Originally scheduled for hearing 3/21;
Postponed to April
- The Council submitted supporting comments on the bill at request of the Sponsor

and proponents.
- Joe Desmond was scheduled to testify in-person during the Senate Committee

on Energy, Utilities, & Communication hearing next week, March 21.
- Draft fact sheet

- SB 48 (Sen. Becker) has been amended from a spot bill in its current
Rules Committee. Amended language provides substantial changes to the
bill through incorporating water efficiency to existing energy + standards
as well as authorizing the CEC in coordination with the State Water
Resource Control Board (“SWRCB”) to develop a strategy that can
leverage existing [benchmarking] data to reduce energy and water use,
including the potential use of building performance standards.”

- The BPS would only apply to commercial buildings above 50,000
square feet.

- California’s benchmarking program collects electricity, natural gas,
and other fuel usage but does not currently include water usage, so
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SB 48 also adds water usage reporting into the benchmarking
program.

- Building performances establish long-term, high-performance
requirements for large buildings to improve efficiency and reduce GHG
emissions, often including interim targets that increase over time.

- 10 US jurisdictions have BPS already.
- In 2021, the CEC identified, in their IEPR, a BPS as a potential policy tool

to reduce energy consumption and GHG emissions.
- BPS requires a lot of data collection, which CA generally already does to

some degree.

3. SB 306: Equitable Building Decarb Program (Direct Install): Previously scheduled for
hearing 3/21; postponed
- SB 306 (Caballero)
- This bill has been scheduled to also be heard at the 3/21 Senate Committee on Energy,

Utilities, and Communication hearing.
- The Council is weighing how to enter this discussion, likely with a meeting with the

sponsor followed up by a letter to the committee.
- Suggested revisions:

- Recommendation #1: For defining priority communities, recommend the language
be modified to give the authority to the Energy Commission to create the eligibility
criteria and definitions and provide guidance from the Commission to use existing
Environmental Justice definitions and tools, rather than establishing absolute criteria in
the legislative language itself.

- Rationale: Providing guidance to the implementing agency rather than defined criteria in
the legislation will maximize the benefits to California residents who live in
environmental justice communities by minimizing administrative barriers, allow for
greater accountability and objectivity, and maximize integration with Inflation Reduction
Act funding e.g., HOMES (Homeowner Managing Savings Energy) and High-Efficiency
Electrification Home Rebate Program (HEEHRP). Running similar programs with very
similar goals but different and more complex eligibility criteria can lead to market and
participant confusion, and as written makes the funds not “stackable” or require a
significant of amount of additional administrative process to determine whether or not
both the IRA and Equitable Building Decarbonization program funds can be used for the
same project.

- If the purpose of the legislation is to have a stronger equity focus than HOMES and
HEERHP, the legislation should provide guidance to the Energy Commission to do so and
align with the criteria of these forthcoming Federal programs.

- Recommendation #2: Modify the language so the Commission has flexibility to
determine the most effective administration of funds for all parties, including funds
directed to the implementers at “point-of-sale.’: Example language could include:
“Commission shall consider administration of grant funds to dispersed to implementers
at point-of-sale.”

- Additional Rationale: Allowing project funds to channel directly to implementers can
significantly lower the administrative burden and costs for implementing a program, and
therefore maximize the funding of projects and benefits to residents.
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- Recommendation #3:  We recommend the following additional language: “Ensures
that this program advances California’s long-term climate and equity goals, including
lowering costs for future installations for environmental justice communities beyond the
life of the Equitable Decarbonization program. Examples include:

● Integration and coordination with other existing and future statewide, regional
and Federal programs

● Robust data collection to inform program modifications and policies, including
installation and operational costs (e.g., meter data) and benefits achieved,
including greenhouse gas emissions and electric load impacts.

● Strategic statewide workforce and supply chain development
● Community and customer engagement lessons learned and best practices and

processes.

- Recommendation #5: Clarify language regarding "participation in the direct install
program shall be at minimal or no cost for low-to-moderate income residents." What
about the other eligible criteria such as age? Will they have to pay more? This should be
clarified. 

4. AB 841: State Energy Resources Conservation and Development Commission:
Industrial Heat Electrification Roadmap
- Requires the CEC to submit to the Legislature by June 30, 2024 an Industrial Heat

Electrification Roadmap, to contain:
- (1) Identify various subsectors of industrial emissions in California and their

locations.
- (2) Assess the heat electrification potential for each subsector of industrial

emissions in California.
- (3) Identify the highest near-term electrification opportunities in underresourced

communities, as defined in Section 71130.
- (4) Quantify copollutant reductions and commensurate health benefits.
- (5) Quantify the workforce necessary to support industrial electrification.
- (6) Estimate electrical load growth under high- and low-efficiency scenarios,

including identification of circuits where infrastructure upgrades to the electrical
grid may be needed to advance industrial decarbonization.

- (7) Identify barriers to industrial electrification and possible state agency
solutions, including through improved rate design and demand response
programs.

- The 7 Roadmap components above do not address the role of EE and DM potential in
industrial decarn/electrification.

5. AB 1664: DERs and Distribution Resource Plans
- AB 1664 (Friedman)
- Amended to address SGIP block grants.
- Existing law Existing law requires the Public Utilities Commission to require the

administration, until January 1, 2026, of a self-generation incentive program to increase
the deployment of distributed generation resources and energy storage systems.
Existing law requires the commission, in administering the program, to use funds that are
appropriated by the Legislature, as provided, for the purposes of providing incentives to
eligible residential customers who install behind-the-meter energy storage systems or
solar photovoltaic systems paired with energy storage systems.

- This bill was amended, now:
- This bill would require, as part of administering the funds used to provide

incentives to eligible residential customers, the commission to establish a block
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grant structure for eligible entities, as defined, to apply for grants on behalf of
residential households to increase the resiliency of residential households, as
specified. The bill would require the commission, in determining the block grant
funding criteria, to consider and prioritize one or more specified requirements.

- (b) Eligible entities under subdivision (a) shall include local publicly
owned electric utilities, as defined in Section 224.3, and California
Indian tribes, as defined in subdivision (c) of Section 8012 of the
Health and Safety Code.

6. IEPR Draft Scope
CEC’s proposed IEPR Scope (PDF download) context:

- Identifying barriers and solutions to accelerate the connection (including interconnection,
energization, and associated system upgrades) of clean energy technologies with the
electric grid.

- The report will consider both transmission and distribution systems.
- It will build from ongoing efforts such as the Tracking Energy Development Task Force,

the Transmission and Resource Planning and Implementation Memorandum of
Understanding between the state’s energy entities, and the CEC’s Distributed Energy
Resources OIIP.

- Examples of clean energy technologies that will require rapid deployment and integration
include but are not limited to grid-scale renewable generation, storage, and community
solar; zero emission vehicle fueling infrastructure; microgrids and distributed energy
resources namely rooftop solar, customer-level storage, and vehicle-grid integration; and
decarbonized buildings.

- The Scope also includes
- Electricity and Natural Gas Forecast
- Potential Growth of Hydrogen
- Updates from various proceedings (including EE).

CEDMC’s intended response:
- Support incorporation of demand side resources in analysis. Timely in that it builds off of

opportunities in the CERIP.
- Recommend the following:

- Coordinate on the CPUC’s rulemaking: R.21-06-017 (High DER proceeding),
22-07-005 (CalFUSE), and 22-11-013 (DER, Data Access, Equipment
Standards)

- SB 846 (Dodd, 2022) requires the CEC with the CPUC and CAISO to establish a
load shifting goal by June 1, 2023 and to update that goal every two years in the
IEPR.

- The CEC should incorporate into the 2023 IEPR these load shifting
considerations and ensure it has access to the proper resources and tools
to make future updates.

- For what it’s worth, the CEC has been updating content on their Load Flexibility
webpage but there remains no mention of starting the process to build the load flexibility
targets per SB 846.

7. Upcoming Legislative Activity/Schedules
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Tuesday March 21, 2023
9:30 a.m.
ENERGY, UTILITIES AND COMMUNICATIONS

Wednesday, March 22, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
ENERGY
Item No. Description
8660 California Public Utilities Commission
3360 Energy Resources Conservation and Development Commission
3355 Energy Infrastructure Safety Office
3860 Department of Water Resources

Wednesday, March 22, 2023
9:30 a.m.
SENATE JOINT HEARING LABOR, PUBLIC EMPLOYMENT AND RETIREMENT AND
BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 5 ON CORRECTIONS,
PUBLIC SAFETY, JUDICIARY, LABOR AND TRANSPORTATION
CORTESE AND DURAZO, Chairs
LOCATION:  1021 O Street, Room 2200
OVERSIGHT HEARING
SUBJECT: Maximizing Industry and Workforce Opportunities Resulting from Federal and
State Climate Investments

Thursday, March 23, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
item Description
3355 Energy Infrastructure Safety Office
3360 Energy Resources Conservation and Development Commission
3860 Department of Water Resources
3900 California Air Resources Board
8570 Department of Food and Agriculture
8660 California Public Utilities Commission

Thursday, March 30, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Thursday, April 13, 2023
9:30 a.m. or upon adjournment of Session
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SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Thursday, April 20, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Wednesday, April 26, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
OPEN ISSUES / SPRING FINANCE LETTERS / ALL DEPTS

Thursday, April 27, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Wednesday, May 03, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
OPEN ISSUES / SPRING FINANCE LETTERS / ALL DEPTS

Thursday, May 04, 2023
9:30 a.m. or upon adjournment of Session
SENATE BUDGET AND FISCAL REVIEW SUBCOMMITTEE NO. 2 ON RESOURCES,
ENVIRONMENTAL PROTECTION AND ENERGY
BECKER, Chair
LOCATION:  1021 O Street, Room 2200
ALL DEPARTMENTS - OPEN ISSUES

Wednesday, May 10, 2023
9:30 a.m.
ASSEMBLY BUDGET SUBCOMMITTEE NO. 3 ON CLIMATE CRISIS, RESOURCES,
ENERGY, AND TRANSPORTATION
BENNETT, Chair
LOCATION:  State Capitol, Room 447
OPEN ISSUES / SPRING FINANCE LETTERS / ALL DEPTS
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Next Meeting

NOTE: All future State Policy Committee Calls, at least for now, have shifted from
every other Wednesday at 11:00 a.m. to every other Friday at 10:00 a.m.
Our next State Policy WG meeting is scheduled for Wednesday March 31 at 10:00
a.m. Call-in coordinates are below.

Zoom link
Call-in: +13092053325,,82500501190#
Passcode: cedmc
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